State of Banking Industry & Implications for
Commercial Real Estate




N

%

1%




Lehman havoc




Customary Train Wreck Slide...




Consequences of Delevering
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The large cap sector will suffer enormous additional losses

= = = HH# = =

. ::/ ":7:
= :): :#::,3

Citigriup

y

Morgan . Merrill Goldman JP Bank of
stanley Cil  Lynch sachs Morgan America




Will TARP be enough?




Bank and Thrift failures
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Sector analysis
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How does this market compare?
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“Even worse than the Great Depression?”
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Unemployment by recession
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Wealth destruction

3 == = = = = = = = = = = = = =
= '= D= == = =l = = = = = = 9=0@

$ =' = = = = = = H= == =, =<

%= 9= = == = =' =l = == :8)?:




Commercial real estate could cause further pain
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Banks, lenders, asset managers taking losses
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Insights and Outlooks
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How deep is the hole?
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Fed’s “More Adverse” Stress Test Case Assumptions
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Fed CRE stress tests
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Will CRE delinquency return to historic levels?
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Disturbing trend
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CMBS REITs Liquidity Crunch

= =%%%

= | = = = = =
/
6 = = = #I| =6% 0= = =
= = = = =H# =] =6 = H=
= = = ="'= = = | = H=I =
= = = = H= =

22



The Texas market
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Loan composition changes in 1st Quarter 2009
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2009 Forecast
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